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DEPARTMENT  OF  THE  TREASURY 
Fiscal  Service 
31  CFR  Part  202 

Depositaries  and  Financial  Agents  of 
the  Government 

agency:  Bureau  of  Government 
Financial  Operations,  Department  of  the 
Treasury. 

action:  Final  Rule. 

summary:  The  Treasury  Department  is 
making  three  revisions  to  Title  31  of  the 
Code  of  Federal  Regulations.  Part  202. 
Part  202.2  is  being  rewritten,  in 
accordance  with  Pub.  L.  95-147  of 
October  28, 1977,  to  broaden  the  classes 
of  financial  institutions  that  may  be 
designated  as  Depositaries  and 
Financial  Agents  of  the  Government. 

31  CFR  Part  202.4  is  being  changed  to 
conform  with  Section  503  of  the 
V'eterans  Employment  and 
Readjustment  Act  of  1972.  which 
exempts  contractors  that  receive  gross 
annual  earnings  of  less  than  $10,000  on 
Government  contracts  from  those 
provisions  of  the  Act  that  promote  the 
employment  of  disabled  and  Vietnam- 
era  veterans.  Also,  Part  202.4  is  being 
amended  to  implement  Section  503  of 
the  Rehabilitation  Act  of  1973,  which 
requires  Government  contractors  to  take 
affirmative  action  to  hire  qualified 
handicapped  individuals. 

A  new  paragraph  (paragraph  e)  is 
being  added  to  Part  202.6  to  impose 
requirements  upon  depositaries 
regarding  actions  to  be  taken  with 
respect  to  collateral  pledged  by 
depositaries  in  the  event  that  they 
become  insolvent. 

EFFECTIVE  DATE:  September  14. 1979. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  F.  Schwan  III,  Director, 
Banking  Staff,  Bureau  of  Government 
Financial  Operations,  Department  of  the 
Treasury,  Washington,  D.C.  20226  (202/ 
566-8488). 

SUPPLEMENTARY  INFORMATION:  The 

highlights  of  these  revisions  and 
amendments  are  as  follows: 

Designation  of  Depositaries  and 
Financial  Agents  of  the  Government 

Among  other  provisions.  Pub.  L.  95- 
147  authorizes  the  Secretary  of  the 
Treasury  to  (feposits  public  moneys  in 
any  federal-  or  state-insured  financial 
institution.  The  designation  as  a 
Depositary  and  Financial  Agent  of  the 
Government,  which  heretofore  applied 
only  to  banks  insured  by  the  Federal 
Deposit  Insurance  Corporation,  will 
include  federally-insured  savings  and 


loan  associations  and  credit  unions,  and 
savings  banks,  savings  and  loans, 
building  and  loans,  homestead 
associations  (including  cooperative 
banks),  and  credit  unions  insured  by  a 
state  or  an  agency  thereof. 

The  law  makes  it  possible  for  these 
institutions  to  maintain  official  accounts 
of  Government  officers  who  are 
authorized,  for  specified  purposes,  to 
have  funds  outside  of  the  Treasury.  In 
addition,  the  institutions  may  also  be 
authorized  to  maintain  accounts  of  the 
United  States  Treasury  for  the  purpose 
of  collecting  receipts  from  Government 
agencies  for  credit  in  our  account  and 
for  purposes  of  providing  other  services 
specifically  authorized  by  the  Secretary 
of  the  Treasury. 

31  CFR  Part  202.4  is  being  changed  to 
conform  with  Section  503  of  the 
Veterans  Employment  and 
Readjustment  Act  of  1972,  which 
exempts  contractors  that  receive  gross 
annual  earnings  of  less  than  $10,000  on 
Government  contracts  from  those 
provisions  of  the  Act  that  promote  the 
employment  of  disabled  and  Vietnam- 
era  veterans.  Previously,  only 
contractors  that  had  gross  annual 
earnings  of  less  than  $2,500  were  exempt 
from  these  provisions.  In  addition.  Part 
202.4  is  being  amended  to  effect 
implementation  of  Section  503  of  the 
Rehabilitation  Act  of  1973  requiring 
Government  contractors  to  take 
affirmative  action  to  employ  qualified 
handicapped  individuals,  except  that 
those  depositaries  which  receive  gross 
annual  earnings  of  less  than  $2,500  are 
exempt  from  compliance  with  these 
regulations. 

A  new  paragraph  (paragraph  e)  is 
being  added  to  Part  202.6  to  eliminate 
certain  problems  pertaining  to  the 
perfection  of  the  Treasury’s  security 
interest  in  the  proceeds  of  pledged 
collateral  in  the  event  of  the  insolvency 
of  the  depositary.  This  is  a  revision  of  a 
technical  nature  which  is  intended  to 
preserve,  subsequent  to  the  insolvency 
of  a  depositary,  the  Treasury's  interest 
in  the  proceeds  of  the  collateral  which  a 
Depositary  and  Financial  Agent  of  the 
Government  has  pledged  for  the  purpose 
of  securing  public  monies  on  deposit  or 
invested  with  it. 

Since  these  revisions  involve  a  matter 
relating  to  public  contracts,  the  relevant 
provisions  of  the  Administrative 
Procedure  Act  (5  U.S.C.  553)  requiring 
notice  of  proposed  rule-making, 
opportunity  for  public  participation,  and 
delay  in  the  effective  date  are 
inapplicable. 

Accordingly,  Part  202.  Chapter  II,  of 
Title  31  of  the  Code  of  Federal 
Regulations  is  amended  as  follows: 


(See.  10.  56  Sfat.  356.  as  amended.  12  U.S.C. 
265;  sec.  2,  Pub.  L.  95-147  (12  U.S.C.  266. 
1464(k),  1725, 1789a,  and  31  U.S.C.  1038);  sec. 
503  of  the  Rehabilitation  Act  of  1973  (29 
U.S.C.  793):  and  sec.  503  of  the  Veterans 
Employment  and  Readjustment  Act  of  1972. 
Executive  Order  11701  (38  U.S.C.  2012)) 

PART  202-DEPOSITARIES  AND 
FINANCIAL  AGENTS  OF  THE 
GOVERNMENT 

§  202.1  (Amended] 

1.  Section  202.1  is  amended  as  follows: 

(a)  By  adding  “and  Sec.  2.  Pub.  L.  95- 
147,  91  Stat.  1227  (12  U.S.C.  1464(k);  12 
U.S.C.  1725(d):  12  U.S.C.  1789a;  12  U.S.C. 
266).”  to  the  end  of  the  first  sentence. 

(b)  By  substituting  "Treasury  Tax  and 
Loan  Depositaries"  for  “Special 
Depositaries  of  Public  Money”  in  the 
last  sentence. 

2.  Section  202.2  is  revised  to  read  as 
follows: 

§  202.2  Designations. 

(a)  Financial  institutions  of  the 
following  classes  are  designated  as 
Depositaries  and  Financial  Agents  of  the 
Government  if  they  meet  the  eligibility 
requirements  stated  in  paragraph  (b)  of 
this  section: 

(1)  Every  bank  insured  by  the  Federal 
Deposit  Insurance  Corporation. 

(2)  Every  institution  insured  by  the 
Federal  Savings  and  Loan  Insurance 
Corporation. 

(3)  Every  credit  union  insured  by  the 
Administrator  of  the  National  Credit 
Union  Administration. 

(4)  Savings  banks,  savings  and  loan, 
building  and  loan,  and  homestead 
associations,  and  credit  unions  created 
under  the  laws  of  any  State,  the  deposits 
or  accounts  of  which  are  insured  by  a 
State  or  agency  thereof  or  by  a 
corporation  chartered  by  a  State  for  the 
sole  purpose  of  insuring  deposits  or 
accounts  of  such  financial  institutions. 

(b)  In  order  to  be  eligible  for 
designation,  a  financial  institution  is 
required  to  possess,  under  its  charter 
and  the  regulations  issued  by  its 
chartering  authority,  either  general  or 
specific  authority  to  perform  the 
services  outlined  in  §  202.3(b).  A 
financial  institution  is  required  also  to 
possess  the  authority  to  pledge 
collateral  to  secure  public  funds. 

3.  Paragraphs  (a)  and  (b)(l)(i)  of 
§  202.3  are  revised  to  read  as  follows; 

§  202.3  Authorization. 

(a)  To  accept  deposits  covered  by  the 
appropriate  federal  or  State  insurer. 
Every  depositary  is  authorized  to  accept 
a  deposit  of  public  money  in  an  official 
-  account,  other  than  an  account  in  the 
name  of  the  United  States  Treasury,  in 
which  the  maximum  balance  does  not 
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exceed  the  ‘‘Recognized  Insurance 
Coverage”.  ‘‘Recognized  Insurance 
Coverage”  means  the  insurance 
provided  by  the  Federal  Deposit 
Insurance  Corporation,  the  Federal 
Savings  and  Loan  Insurance 
Corporation,  the  National  Credit  Union 
Share  Insurance  Fund,  and  by  insurance 
organizations  specifically  qualified  by 
the  Secretary  of  the  Treasury  pursuant 
to  31  CFR  Part  226. 

(b)  To  perform  other  services.  |1 ) 

(i)  The  maintenance  of  official 
accounts  in  which  balances  will  be  in 
excess  of  the  applicable  federal  or  state 
insurance  coverage: 

4.  Section  202.4  is  being  revised  to 
read  as  follows: 

§  202.4  Contract  of  deposit. 

A  depositary  which  accepts  a  deposit 
under  this  part  enters  into  a  contract  of 
deposit  with  the  Treasury  Department. 
The  terms  of  this  contract  include: 

(a)  All  of  the  provisions  of  this  part. 

(b)  Any  instructions  issued  pursuant 
to  this  part  by  the  Treasury  or  by 
Federal  Reserve  Banks  as  Fiscal  Agfuits 
of  the  United  States  or  by  any  olh(?r 
Government  agency. 

(c)  The  provisions  prescribed  in 
section  202  of  Executive  Order  1124(), 
entitled  “Equal  Employment 
Opportunity”  {30  FR  12319)  as  amended 
by  Executive  Order  11375.  entitled 
“Equal  Employment  Opportunity 
Clause”. 

(d)  The  requirements  of  section  503  of 
the  Rehabilitation  Act  of  1973.  29  U.S.C. 
793,  and  the  regulations  issued 
thereunder  at  41  CFR  Part  60-741,  which 
are  incorporated  herein  by  reference, 
requiring  Government  contractors  to 
take  affirmative  action  to  employ 
qualified  handicapped  individuals, 
except  that  depositaries  which  under 
this  part  receive  gross  annual  earnings 
of  less  than  $2,500  are  exempt  from 
compliance  with  these  regulations. 

(e)  The  requirements  of  section  .5():i  of 
the  Veterans  Employment  and 
Readjustment  Act  of  1972,  38  U.S.f^ 

2012.  Executive  Order  11701,  and  the 
regulations  issued  thereunder  at  41  CFR 
Subpart  1-12.11,  which  are  incorporated 
herein  by  reference,  for  the  promotion  of 
employment  of  disabled  and  Vietnam 
era  veterans,  except  that  depositaries 
which  under  this  part  receive  gross 
annual  earnings  of  less  than  SlO.tMK)  are 
exempt  from  compliance  with  these 
regulations. 

5.  Section  202.6(e)(1)  is  revised  to  read 
as  follows; 

$  202.6  Collateral  security. 


(e)  Disposition  of  principal  and 
interest  payments  of  the  pledged 
securities  after  a  depositary  is  declared 
insolvent.— (1)  General.  In  the  event  of 
the  depo5itary'’s  insolvency  or  closure, 
or  in  the  event  of  the  appointment  of  a 
receiver,  conservator,  liquidator,  or 
other  similar  officer  to  terminate  its 
business,  the  depositary  agrees  that  all 
principal  and  interest  payments  on  any 
security  pledged  to  protect  public 
monies  due  as  of  the  date  of  the 
insolvency  or  closure,  or  thereafter 
becoming  due,  shall  be  held  separate 
and  apart  from  any  other  assets  and 
shall  constitute  a  part  of  the  pledged 
security  available  to  satisfy  any  claim  of 
the  United  States. 

(2)  Payment  procedures,  (i)  Subject  to 
the  waiver  in  subparagraph  (iii)  of  this 
paragraph,  each  depositary  (including, 
with  respect  to  such  depositary,  an 
assignee  for  the  benefit  of  creditors,  a 
trustee  in  bankruptcy,  or  a  receiver  in 
equity)  shall  immediately  remit  each 
payment  of  principal  and/or  interest 
received  by  it  with  respect  to  collateral 
pledged  pursuant  to  this  section  to  the 
Federal  Reserve  Bank  of  the  district,  as 
fiscal  agent  of  the  United  States,  and  in 
any  event  shall  so  remit  no  later  than 
ten  days  after  receipt  of  such  a  payment. 

(ii)  Subject  to  the  waiver  in  paragraph 
(e)(2)(iii)  of  this  section,  each  obligor  on 
a  security  pledged  by  a  depositary 
pursuant  to  this  section  shall  make  each 
payment  of  principal  and/or  interest 
with  respect  to  such  security  directly  to 
the  Federal  Reserve  Bank  of  the  district, 
as  fiscal  agent  of  the  United  States. 

(iii)  The  requirements  of  paragraphs 
le){2)  (i)  and  (ii)  of  this  section  are 
hereby  waived  for  only  so  long  as  a 
pledging  depositary  remains  solvent. 

The  foregoing  waiver  is  terminated 
without  further  action  immediately  upon 
the  involvency  of  a  pledging  depositary 
or.  if  earlier,  upon  notice  by  the 
Treasury  of  such  termination.  For 
purposes  of  this  paragraph,  a  depositary 
is  insolvent  when,  voluntarily  or  by 
action  of  competent  authority,  it  is 
closed  because  of  present  or  prospective 
inability  to  meet  the  demands  of  its 
depositors  or  shareholders. 

6.  Section  202.7  is  revised  to  read  as 
follows: 

§  202.7  Maintenance  of  balances  within 
authorizations. 

(a)  Government  agencies  must  contact 
this  Department  before  making  deposits 
with  a  hnancial  institution  insured  by  a 
State  or  agency  thereof  or  by  a 
corporation  chartered  by  a  State  for  the 
sole  purpose  of  insuring  deposits  or 
accounts.  The  contact  should  be 
directed  to  the  Banking  Staff,  Bureau  of 
Government  Financial  Operations, 


Dr^partment  of  the  Treasury, 

Washington.  D.C.  20226. 

(b)  Government  agencies  having 
control  or  jurisdiction  over  public  money 
on  deposit  in  accounts  with  depositaries 
are  responsible  for  the  maintenance  of 
balances  in  such  accounts  within  the 
limits  of  the  authorizations  specified  by 
the  Secretary  of  the  Treasury. 

Dated:  September  5. 1979. 

Paul  H.  Taylor, 

Fiscal  Assistant  Secretary. 
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51 . 

. 51924 

52 . 

,51830,  51924,  52000, 

52001,52263,  52271 

65 . 

. 51830 

81 . 

. 52263,  52850 

146 . 

. 52851 

41  CFR 

1-4 . 52208 


105-65 . 

. 51593 

Proposed  Rules: 

60-4 . 

. 52283 

43  CFR 

Public  Land  Orders: 
5680 . 

. 52686 

5681 . 

. 52835 

5682 . 

52685 

Proposed  Rules: 

429 . 

. 52699 

65 . 52835 

67 . 51596,  51598 

45  CFR 

1061 . 51780,  52689 

46  CFR 

293 . 52837 

Proposed  Rules: 

254 . 52002 

401  . 52010 

402  . 52010 

49  CFR 

571 . 51603 

1033 . 51607 

Proposed  Rules: 

Ch.  X . 51830 

213 . 52104 

571 . 51623 

50  CFR 

17 . 51980 

32 . 51982,  51984,  51985, 

52209-52213,  52689 

280 . 51608 

285 . 51801 

530 .  52837 

611 . 51801,  52214 

672 . 51801,  52214 

674 . 51988 

Proposed  Rules: 

32  . 52011 

33  . 5201 1 

611 . 52284 

650 . 52852 

672 . 52284 

810 . 52289 


52850 


44  CFR 

64 . 


51594 
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AGENCY  PUBLICATION  ON  ASSIGNED  DAYS  OF  THE  WEEK 

The  foMowing  agencies  have  agreed  to  publish  all  This  is  a  voluntary  program.  (See  OFR  NOTICE 
documents  on  two  assigned  days  of  the  week  FR  32914,  August  6,  1976.) 

(Monday/Thursday  or  Tuesday/Friday). 


Woodsy 

Tuesday  Wednesday 

Thursday 

Firiday 

DOT/SECRETARY* 

USDA/ASCS 

DOT/SECRETARY* 

USDA/ASCS 

DOT/COAST  GUARD 

USDA/APHIS 

DOT/COAST  GUARD 

USDA/APHIS 

DOT/FAA 

USDA/FNS 

DOT/FAA 

USDA/FNS 

DOT/FHWA 

USDA/FSQS 

DOT/FHWA 

USDA/FSQS 

DOT/FRA 

USDA/REm 

DOT/FRA 

USDA/REA 

DOT/NHTSA 

MSPB/OPM 

DOT/NHTSA 

MSPB/OPM 

DOT/RSPA 

LABOR 

DOT/RSPA 

LABOR 

DOT/SLSDC 

HEW/FDA 

DOT/SLSDC 

HEW/FDA 

DOT/UMTA 

DOT/UMTA 

CSA 

CSA 

Documents  normally  scheduled  for  publication  on  Comments  on  this  program  are  still  invited.  *NOTE:  As  off  July  2.  11979,  all  agencies  In 

a  day  that  wilt  be  a  Federal  holiday  will  be  Comments  should  be  submitted  to  the  the  Depaitnnenift  of  Tiransiportation,  will  publish 

publi^ed  the  next  work  day  following  the  Day-of-the-Week  Program  Coordinator.  Office  of  on  the  Monday/Thuirsday  schedule, 

holiday.  the  Federal  Register,  National  Archives  and 

Records  Service,  General  Services  Administration, 

•  Washington.  D.C.  20408 


REMINDERS 


The  items  in  this  list  were  editorially  compiled  as  an  aid  to  Federal 
iRegister  users.  Inclusion  or  exclusion  from  this  list  has  no  legal 
significance.  Since  this  list  is  intended  as  a  reminder,  it  does  not 
include  effective  dates  that  occur  within  14  days  of  publication. 

iRules  Going  Into  Effect  Today 

Note:  There  were  no  items  eligible  for  inclusion  in  the  list  of  Rules 
Going  Into  Effect  Today. 

lUsI  of  Public  Laws 

Note:  No  public  bills  which  have  become  law  were  received  by  the 
Office  of  the  Federal  Register  for  inclusion  in  today's  List  of  Public 
Laws. 

|Last  Listing  August  17, 1979] 


The  authentic  text  behind  the  news  .  .  . 


The 

Weekly 

Compilation  of 
PRESIDENTIAL 
DOCUMENTS 

Administration  of 
Jimmy  Carter 


This  unique  service  provides  up-to-date 
information  on  Presidential  policies  and 
announcements.  It  contains  the  full  text 
of  the  President’s  public  speeches, 
statements,  messages  to  Congress,  news 
conferences,  personnel  appointments 
and  nominations,  and  other  Presidential 
materials  released  by  the  White  House. 

The  Weekly  Compilation  carries  a  Monday 
dateline  and  covers  materials  released 
during  the  preceding  week.  Each  issue 
contains  an  Index  of  Contents  and  a 
Cumulative  Index  to  Prior  Issues. 


Separate  indexes  are  published 
quarterly,  semiannually,  and  annually. 
Other  features  include  lists  of  acts 
approved  by  the  President  and  of 
nominations  submitted  to  the  Senate,  a 
checklist  of  White  House  press  releases, 
and  a  digest  of  other  Presidential 
activities  and  White  House 
announcements. 

Published  by  Office  of  the  Federal 
Register,  National  Archives  and  Records 
Service,  General  Services  Administration 


SUBSCRIPTION  ORDER  FORM 

ENTER  MY  SUBSCRIPTION  FOR  1  YEAR  TO:  WEEKLY  COMPILATION  OF  PRESIDENTIAL  DOCUMENTS  (PD) 


Q  Remittance  Enclosed  (Make 
checks  payable  to  Superin* 
tendent  of  Documents) 


Q  Charge  to  my  Deposit 
Account  No . 


MAIL  ORDER  FORM  TO: 
Superintendent  of  Documents 
Government  Printing  Office 
Washington,  O.C.  20402 


@  $15.00  Domestic;  @  $23.50  Foreign. 

@  $15.00  additional  if  Domestic  first-class  mailing  is  desired. 


.  .  .  NAME— FIRST, 

M  1  1  1  1  1  1  1  1  M  1  1  1 
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MM 

1  I 

1 

1  M  1 

.  COMPANY  NAME  OR  ADDITIONAL  ADDRESS  LINE 

1  1  1  1  1  1  1  1  1  1  1  1  1  1  1  1  1  1  M  1  1  1  1 

MM 

.  STREET  ADDRESS 

1  1  M  1  1  1  1  1  1  1  1  1  1  1  1  1  1  1  II  1  1  U  1  1  1 

CITY 

1  1  1  1  1  1  1  1  1  1  1  1  1  1  1 

STATE 

1 

ZIP  CODE 

MM 

PLEASE  PRINT  OR  TYPE 


(or)  COUNTRY 


